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Notification of Changes in Jitsubo, a Sosei Subsidiary, due to Capital 
Increase through Third-party Allocation of Shares. 

 
Tokyo, Japan –11 November 2016: Sosei Group Corporation (“Sosei”; TSE Mothers Index: 
4565) today announced that it will invest 1 billion yen in its currently consolidated subsidiary 
Jitsubo Co Ltd, (hereafter, Jitsubo), which is increasing its capital base by 2.5billion yen 
through third-party allocation of new shares, as summarized below. Through this capital raise, 
Sosei’s ownership of Jitsubo will reduce from 53.8% to 43.4% and consequently, from an 
accounting perspective, Jitsubo will change from being treated as a consolidated subsidiary 
to become an affiliate company accounted for by the equity method.  
 
Reasons for the change 
Sosei acquired Jitsubo in December 2014 to participate in the growing global market for 
peptide-based drugs. Jitsubo owns proprietary platform technologies that have the potential 
to improve the costs and quality of peptide manufacturing (Molecular Hiving™ 1) and also to 
enhance the pharmacological and stability characteristics of novel peptide drug candidates 
(Peptune™ 2). In the past 2 years Jitsubo has made significant advances with both platform 
technologies including, in August 2016, formalizing the joint development of veterinary drug 
candidates with DS Pharma Animal Health Co., Ltd. Additionally, and as announced 
yesterday, November 10, Sosei’s subsidiary Heptares Therapeutics Ltd., will collaborate with 
Jitsubo on a research project to develop novel GPCR-targeting peptide candidates for 
severe gastro-intestinal disorders. By integrating Jitsubo’ peptide structural optimization 
technology and Heptares’ structure-based drug design for drug discovery targeting G 
protein-coupled receptors (GPCRs), we anticipate that breakthrough approaches to 
accommodate unmet medical needs will become feasible.  
 
In order to capitalize on the technology advances achieved and to expand and accelerate 
future growth opportunities, Jitsubo management had proposed to raise new capital through 
Third Party allocation to Venture Capital funds. Sosei Group supported this proposal and 
elected to participate in the fund raise by further investing 1billion yen. 
 

Sosei looks forward to continuing to support Jitsubo both as its largest shareholder, and 
through participation on Jitsubo’s Board, and to seeing Jitsubo fulfil its potential in value 
creation and growth in the global peptide market.  
 

-Ends- 
 

Contact for Sosei Group Corporation 
Harumi BANSE, Investor Relations  
+81-(0)3-5210-3399  
hbanse@sosei.com  
 
 
Notes to Editors 
 
About Jitsubo Co., Ltd. 
Jitsubo has a mission to contribute to the well-being of society through innovative peptide 
therapeutics and is aiming to become a world class R&D-focused pharmaceutical company 
that provides solutions to patients using its proprietary peptide-related technologies. Jitsubo’ 
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goals are to address unmet medical needs and administer to the sustainable development of 
medical care. Jitsubo pursues these objectives through Molecular Hiving™ (a novel 
technology to synthesize peptides in high-quality and at lower costs compared to existing 
methods) and Peptune™ (a peptide structure engineering technology that develops focused 
peptide libraries during drug discovery). 
Jitsubo was acquired by the Sosei Group, an international biopharmaceutical drug 
development company, in December 2014, and enjoys invaluable support in both R&D and 
global network. 
 
１Molecular Hiving™ ：Molecular Hiving™ technology is Jitsubo’s patented technology for 
a novel liquid-phase peptide synthesis. Currently, two types of peptide synthesis 
technologies are widely used: solid-phase peptide synthesis (SPPS) and liquid-phase 
peptide synthesis (LPPS). SPPS is a high cost technology often applied for the small scale 
manufacturing, whereas LPPS is often applied for larger scale manufacturing, but cannot be 
used for long-chain peptide synthesis. Molecular Hiving™ technology combines the benefits 
of both SPPS and LPPS, and provides the solution for efficient peptide synthesis at low costs. 
Moreover, since the monitoring of peptide synthesis process that was not possible with 
SPPS was enabled with this technology, high-quality peptide can be manufactured more 
easily than with the currently existing methods.  
 
2Peptune™ ：Peptune™ is a novel technology that enables arbitrary alteration of 
molecular configuration, without changing the amino acid sequence within the peptide. 
Compared to the existing technologies, it has a high structural diversity, which makes 
possible for pharmacological function and stability to be improved based on the molecular 
configuration of peptide. In addition, introducing a new functional molecule to a cross-linkage 
is also possible, and this new scientific approach enables the production of novel functional 
peptide. 
 
For further information, please visit http://www.jitsubo.com/en/ 
 
About Sosei 
Sosei Group Corporation is an international biopharmaceutical company originating from 
Japan that discovers and develops innovative biopharmaceuticals for the treatment of 
Alzheimer's disease, schizophrenia, cancer, migraine, addiction, metabolic disease, and 
other indications. By utilizing its GPCR structure-based drug design platform technology, 
Sosei have established a product pipeline with first/best in class potential. Through 
development and commercialization partnerships, Sosei have already delivered two 
bronchodilators for COPD which generate significant and stable revenue streams that enable 
further growth. Sosei partners include Novartis, Allergan, AstraZeneca, MedImmune, 
MorphoSys, Teva, and Pfizer and we are actively looking for new partnerships to enhance 
the development of our products and help us deliver them to patients worldwide. 
 
For further information about Sosei, please visit http://www.sosei.com/en/. 
 
 
Forward-looking statements  
This press release contains forward-looking statements, including statements about the 
discovery, development and commercialisation of products. Various risks may cause 
Sosei’s actual results to differ materially from those expressed or implied by the forward-
looking statements, including: adverse results in clinical development programmes; 
failure to obtain patent protection for inventions; commercial limitations imposed by 
patents owned or controlled by third parties; dependence upon strategic alliance 
partners to develop and commercialise products and services; difficulties or delays in 

http://www.jitsubo.com/en/
http://www.sosei.com/en/
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obtaining regulatory approvals to market products and services resulting from 
development efforts; the requirement for substantial funding to conduct research and 
development and to expand commercialisation activities; and product initiatives by 
competitors. As a result of these factors, prospective investors are cautioned not to rely 
on any forward-looking statements. We disclaim any intention or obligation to update or 
revise any forward-looking statements, whether as a result of new information, future 
events or otherwise. 


